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Abstract.
This study examines the impact of external auditor independence on
financial reporting quality. Independence is a fundamental pillar of auditing
and a key driver of credibility in financial statements. The study adopts a
descriptive-analytical approach through reviewing eight peer-reviewed
studies and building a theoretical explanation of the relationship between
independence and reporting quality, supported by practical cases and
international comparisons. The findings indicate that auditor independence

has a strong positive impact on reporting quality by limiting earnings
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management, reducing material misstatements, and improving transparency.
The study also highlights that strong regulation, professional oversight, audit
committees, and auditor rotation policies are essential safeguards. The study
recommends strengthening regulatory frameworks in developing economies,
increasing accountability, and restricting non-audit services.
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